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E.O. 11652: N/A 
TAGS: EAIR.CZ 

SUBJECT: GOC TAXATION OF PAN AM EMPLOYEES 
REF: (A) PRAGUE 1654; (B) PRAGUE 1572 

1 . DEPT DISCUSSED CZECH TAX SITUATION WITH PAN AM AND 
INQUIRED OF INTERNAL REVENUE SERVICE THE TAX LIABILITY OF 
FOREIGN AIRLINE EMPLOYEES IN UNITED STATES. ACCORDING TO 
IRS, FOREIGN AIRLINE EMPLOYEES IN US FOR MORE THAN 90 DAYS 
ARE SUBJECT TO FEDERAL INCOME TAX. EMPLOYER MUST WITHHOLD 
TAX OR FILE ESTIMATED TAX WITH IRS. 

2. ON BASIS OF OUR INFORMAL INQUIRY, IRS WAS UNABLE TO 
DISCLOSE WHETHER CSA EMPLOYEES ARE ACTUALLY PAYING US 
FEDERAL INCOME TAX ALTHOUGH IN ABSENCE OF TREATY PROVIDING 
FOR EXEMPTION, THEY APPEAR LIABLE FOR SUCH TAXES. 
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3. BEFORE FOLLOWING UP WITH IRS ON THIS MATTER, WE ARE 
INCLINED TO AWAIT OUTCOME OF CZECH FINANCE MINISTRY STUDY 
(REF A) UNLESS EMBASSY PERCEIVES AN ADVANTAGE IN PURSUING 
MATTER AT THIS TIME. VANCE 
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